Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

CONFIDENTIAL 

PAGE 01 JAKART 03821 250939Z POSS DUPE 
ACTION EB-04 

INFO OCT-01 EA-06 ISO-OO TRSE-00 /Oil W 

251307Z 098388/53 

R 250906Z MAR 77 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 41 

CONFIDENTIAL JAKARTA 3821 

LIMDIS 

E.O. 11652: GDS 
TAGS: EFIN, ID 

SUBJECT: FEDERAL RESERVE BANK EXAMINATION 

REF: JAKARTA 3670 

1 . INDONESIAN STRINGER FOR BUSINESS WEEK INFORMED US 
MARCH 25 HE HAD REPORTED THAT CERTAIN INDONESIAN LOANS 
OF CHEMICAL BANK AND MANUFACTURERS HANOVER PLACED IN 
SPECIAL MENTION CATEGORY BY FEDERAL RESERVE AND NEW YORK 
STATE BANK EXAMINERS. STORY APPEARED IN MARCH 24 ISSUE 
BUSINESS WEEK COMBINED WITH REPORT ON PROBLEMS CITIBANK 
EXPERIENCING WITH SYNDICATION OF LOAN TO ZAIRE. ACCORD- 

I G TO STRINGER, HE PICKED UP INDONESIAN STORY IN 
SINGAPORE AND "CONFIRMED" IT THROUGH A U.S. BANK IN 
JAKARTA NOT DIRECTLY INFOVLED. CHEMICAL AND MANUFACTURERS 
HANOVER LOCAL REPS BOTH TOLD HIM THEY DID NOT KNOW 
WHETHER REPORTS WERE TRUE OR NOT. 

2. STRINGER PRESENTLY TRYING TO FIND OUT WHAT LOANS 
INVOLVED, REASONS FOR CLASSIFICATION AND WHETHER HIS 
INFORMATION IS CORRECT THAT MORGAN GUARANTY'S INDONESIAN 
LOANS ARE PRESENTLY BEING EXAMINED AND MAY FACE SIMILAR 
CLASSIFICATION. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 JAKART 03821 250939Z POSS DUPE 

3. IN REPLY TO STRINGER'S QUESTION WE SAID WE DID NOT 
KNOW WHETHER ANY OF HIS INFORMATION WAS ACCURATE. 

DRAWING ON STATE 60833, WE EXPLAINED NATURE OF FEDERAL 
RESERVE EXAMINING PROCEDURES. 
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